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JOINT ANNOUNCEMENT

On 1 December 2005, the parties to the MOU have agreed that the latest time which NWM and Telstra shall negotiate
or discuss exclusively with each other for the Proposed Merger be extended to 16 December 2005.

The Proposed Merger may or may not proceed. Investors and the respective shareholders of NWD and NWM are
advised to exercise extreme caution in the dealings of the securities of NWD and NWM respectively.

The NWD Board has noted the recent increases in price and trading volume of the shares of NWD and wishes to state
that, save as disclosed in the Announcement and this announcement, the NWD Board is not aware of any reasons for
such increases.

Reference is made to the announcement (the “Announcement”) dated 14 November 2005 jointly made by New World
Development Company Limited and New World Mobile Holdings Limited. Terms used in this announcement shall have the
same meanings as those defined in the Announcement unless the context otherwise requires.

As stated in the Announcement, the MOU contains “exclusivity” provisions which provide that NWM and Telstra shall
negotiate or discuss exclusively with each other for the Proposed Merger until 2 December 2005. On 1 December 2005, the
parties to the MOU have agreed that the latest time which NWM and Telstra shall negotiate or discuss exclusively with
each other for the Proposed Merger be extended to 16 December 2005.

The Proposed Merger may or may not proceed. Investors and the respective shareholders of NWD and NWM are
advised to exercise extreme caution in the dealings of the securities of NWD and NWM respectively.

The NWD Board has noted the recent increases in price and trading volume of the shares of NWD and wishes to state that,
save as disclosed in the Announcement and this announcement, the NWD Board is not aware of any reasons for such
increases. Save as disclosed in the Announcement and this announcement, the NWD Board confirms that there are no
negotiations or agreements relating to any intended acquisitions or realisations which are discloseable under Rule 13.23 of
the Listing Rules, neither is the NWD Board aware of any matter discloseable under the general obligation imposed by Rule
13.09 of the Listing Rules, which is or may be of a price-sensitive nature.

NWD and NWM will continue to comply with the relevant requirements under Chapters 13 and 14 of the Listing Rules.
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