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ANNOUNCEMENT

Reference is made to the Announcement and the Article.

The Board announces that on 23rd November, 2006, the Company issued a writ of summons against GP for two
dishonoured cheques totalling HK$35 million drawn by GP.

Reference is made to the Company’s announcement dated 27th September, 2006 (the “Announcement”) and the
article appearing in Oriental Daily on 25th November, 2006 in connection with a writ of summons instituted by the
Company against GP (the “Articles”). Terms used herein and not defined shall have the same meanings as in the
Announcement.

The Board announces that on 23rd November, 2006, the Company issued a writ of summons against GP Capital
Limited (“GP”) in relation to the two dishonoured cheques totalling HK$35 million drawn by GP. As disclosed in
the Announcement, on 27th September, 2006, the Company had notified GP of the termination of the Subscription
Agreement. As such, the Company has no further obligation under the Subscription Agreement but has the right to
initiate a legal action against GP for any antecedent breach of the Subscription Agreement by GP.

The Company is currently taking legal action in respect of the breach of the Subscription Agreement by GP as
mentioned above. A further announcement will be made as and when applicable.

The Board confirms that, save as disclosed above, there is no other matter relevant to the Article that should be
brought to the attention of the shareholders of the Company.
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