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The Existing Agreement has been due for negotiation between the Group and China Mobile. According to the
Group’s net profit derived from 161 Mobile Chat in the recent months and taking into account of the proposal
which is currently being discussed and that the new arrangement may not be finalized, it is expected that the
Group’s monthly net profit derived from the business of 161 Mobile Chat will be substantially reduced by an
amount in the region of RMB4 million. The reduction could have a material impact on the Group’s future results
of operations.

As the existing technical support agreement between the Group and China Mobile in respect of its offering of a
mobile value-added service called 161 Mobile Chat has been due for negotiation, the Group is negotiating a new
arrangement with China Mobile. Based on the discussion with China Mobile, it is expected that if the Group is able
to conclude a new arrangement with China Mobile, the Group will only be entitled to a pre-determined monthly
maintenance fee, as opposite to the fee sharing arrangement which is applicable under the Existing Agreement.

According to the Group’s net profit derived from 161 Mobile Chat in the recent months and taking into account of
the proposal which is currently being discussed and that the new arrangement may not be finalized, it is expected
that the Group’s monthly net profit derived from the business of 161 Mobile Chat will be substantially reduced by
an amount in the region of RMB4 million. As the Group’s net profit derived from 161 Mobile Chat represented
approximately 10% and 16%, respectively, of the Group’s net profit for the year ended 31 December 2003 and the
half year ended 30 June 2004, the Company considers that the reduction in the net profit derived from the business
of 161 Mobile Chat could have a material impact on the Group’s future results of operations.

The Group will continue to develop and promote existing and new value-added services, including online games,
online advertising and other value-added services and products to generate new sources of revenues. The Company
believes that this may minimize the financial impact due to the reduction in the Group’s monthly net profit derived
from the business of 161 Mobile Chat.

Shareholders of the Company and investors should exercise caution when dealing in the shares in the Company.
TERMS USED IN THIS ANNOUNCEMENT

In this announcement, unless the context otherwise requires, the following words and expressions have the following
meanings:

“161 Mobile Chat” means  the mobile value-added service offered by China Mobile and called 161
Mobile Chat as referred to in page 87 of the prospectus of the Company
dated 7 June 2004;

“China Mobile” means China Mobile Communications Corporation and its subsidiaries;
the “Company” means  Tencent Holdings Limited;
the “Existing Agreement” means  the technical support agreement between the Group and China Mobile

made in December 2001 as supplemented by an agreement made in
October 2002;

the “Group” means  the Company, its subsidiaries and companies consolidated for
accounting purposes;

the “Listing Rules” means  the Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited; and
the “PRC” means  the People’s Republic of China.
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