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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for 

the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim 

any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of 

this announcement.

*
(incorporated in the Cayman Islands with limited liability)

(Stock Code: 931)

ANNOUNCEMENT OF ANNUAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2009

The board (the “Board”) of directors (the “Directors”) of Artel Solutions Group Holdings Limited (the “Company”) 

announces the audited consolidated financial results of the Company and its subsidiaries (collectively, the “Group”) for 

the year ended 31 December 2009, together with the comparative figures for the previous year prepared in accordance 

with generally accepted accounting principles in Hong Kong as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE LOSS
For the year ended 31 December 2009

 Notes 2009  2008

  HK$’000  HK$’000

Revenue from distribution of computer components and

 information technology products 3 260  11,743

Cost of revenue  (236 ) (10,519 )

  24  1,224

Dividend income from held for trading investments 3 3,510  –

Gain on disposal of held for trading investments 3 –  293

(Loss)/gain on fair value changes on held for trading

 investments 3 (4,941 ) 106

Gross (loss)/profit  (1,407 ) 1,623

Other operating income 4 1,179  1,752

Administrative expenses  (3,698 ) (5,680 )

Interests on unsecured other loans  (293 ) (293 )

Loss before taxation 5 (4,219 ) (2,598 )

Taxation 6 –  38

Loss for the year attributable to equity shareholders 

 of the Company  (4,219 ) (2,560 )

Other comprehensive loss for the year (after tax)

 Exchange difference arising on translation of foreign

  operation before and after tax effects  (21 ) (264 )

Total comprehensive loss for the year attributable to equity

 shareholders of the Company  (4,240 ) (2,824 )

Loss per share (HK cents) 8

 – Basic  (0.11 ) (0.11 )

 – Diluted  N/A  N/A 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2009

 Notes 2009  2008

  HK$’000  HK$’000

Non-current asset

 Plant and equipment  579  11

Current assets

 Held for trading investments 10 5,049  9,990

 Prepayments and deposits  1,337  1,034

 Bank balances and cash  31,466  31,328

  37,852  42,352

Current liabilities

 Trade payables, accrued charges and other payables 11 11,569  11,261

 Unsecured other loans  2,031  2,031

  13,600  13,292

Net current assets  24,252  29,060

Net assets  24,831  29,071

Capital and reserves

 Share capital  46,334  26,386

 Reserves  (21,503 ) 2,685

Shareholders’ funds  24,831  29,071
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Notes:

1. BASIS OF PREPARATION
The Company is a limited liability company incorporated in the Cayman Islands and its shares are listed on The 

Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and the principal activities of the Group are distribution of 

computer components and information technology products, provision of integrated e-enabling solutions and 

trading of securities. In the current year, Best Hero Limited and ASEP Solutions Limited, the wholly owned 

subsidiaries of the Company, were deregistered on 20 March 2009 and 5 June 2009 respectively.

The consolidated financial statements are presented in Hong Kong dollars which is the functional currency of the 

Company.

2. SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements have been prepared on the historical cost basis as modified by the 

revaluation of held for trading investments and investment properties.

The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting 

Standards, Hong Kong Accounting Standards and Interpretations issued by the Hong Kong Institute of Certified 

Public Accountants hereinafter collectively referred to as (“Hong Kong Financial Reporting Standards”). In 

addition, the consolidated financial statements include applicable disclosures required by the Rules Governing 

the Listing of Securities on the Stock Exchange (the “Listing Rules”) and by the Hong Kong Companies 

Ordinance.

In the current year, the Group has applied, for the first time, a number of new Hong Kong Financial Reporting 

Standards. The adoption of the new Hong Kong Financial Reporting Standards had no material effect on how 

the results and financial position for the current or prior accounting years except for the impact as described as 

below:

HKAS 1 (Revised) Presentation of Financial Statements

As a result of the adoption of HKAS 1 (Revised 2007), details of changes in equity during the period arising from 

transactions with equity shareholders in their capacity as such have been presented separately from all other 

income and expenses in a revised consolidated statement of changes in equity. Corresponding amounts have 

been restated to conform to the new presentation. The change in presentation has no effect on reported profit 

or loss, total income and expense or net assets for any period presented.

HKFRS 8 Operating Segments

HKFRS 8, which will replace HKAS 14 “Segment Reporting”, specifies how an entity should report information 

about its operating segments, based on information about the components of the entity that is available to the 

chief operating decision maker for the purpose of allocation resources to the segments and assessing their 

performance. The standard also requires the disclosure of information about the products and services provided 

by the segments, the geographical areas in which the Group operates, and revenue from the Group’s major 

customers. HKFRS 8 has not resulted in redesignation of the Group’s reportable segments.
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The following Hong Kong Financial Reporting Standards in issue as at the date of authorisation of these 

consolidated financial statements have not been applied in the preparation of the Group’s consolidated financial 

statements for the year ended 31 December 2009 since they were not yet effective for the annual period 

beginning on 1 January 2009:–

HKAS 24 (Revised) Related Party Disclosures6

HKAS 27 (Revised) Consolidated and Separate Financial Statements2

HKFRS 1 (Revised) First-time Adoption of Hong Kong Financial Reporting Standards2

HKFRS 3 (Revised) Business Combinations2

HKFRS 9 Financial Instruments7

HK(IFRIC) – Int 17 Distributions of Non-cash Assets to Owners2

HK(IFRIC) – Int 19 Extinguishing Financial Liabilities with Equity Instruments5

Amendments to HKAS 32 Classification of Rights Issues4

Amendments to HKAS 39 Eligible Hedged Items2

Amendments to HKFRS 1 Additional Exemptions for First-time Adopters3

Amendments to HKFRS 2 Group Cash-settled Share-based Payment Transactions3

Amendments to Prepayments of a Minimum Funding Requirement6

 HK(IFRIC) – Int 14 

Amendments to HKFRSs 2008 Amendments to HKFRS 5 as part of Improvements to

   HKFRSs 20082

Amendments to HKFRSs 2009 Improvements to HKFRSs 20091

1 Effective for annual periods beginning on or after 1 July 2009 and 1 January 2010, as appropriate

2 Effective for annual periods beginning on or after 1 July 2009

3 Effective for annual periods beginning on or after 1 January 2010

4 Effective for annual periods beginning on or after 1 February 2010

5 Effective for annual periods beginning on or after 1 July 2010

6 Effective for annual periods beginning on or after 1 January 2011

7 Effective for annual periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of what the impact of these amendments is expected 

to be in the period of initial application. So far it has concluded that the adoption of them is unlikely to have a 

significant impact on the Group’s results of operations and financial position.

3. TURNOVER AND SEGMENTS AND EQUITY-WIDE INFORMATION
Turnover represents the aggregate of the net amounts received and receivable for goods sold to outside 

customers, less returns and allowance, dividend income from held for trading investments and net realised and 

unrealised gains or losses from trading of securities and is analysed as follows:–

 2009  2008

 HK$’000  HK$’000

Distribution of computer components and information

 technology products 260  11,743

Dividend income from held for trading investments 3,510  –

Gain on disposal of held for trading investments –  293

(Loss)/gain on fair value changes on held for trading investments (4,941 ) 106

 (1,171 ) 12,142
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(a) Reportable segments

For management purposes, the Group is organised into two operating divisions. These divisions are the 

basis on which the Group reports its segment information.

Principal activities are as follows:

– Distribution of computer components and information technology products

– Trading of securities

For the purposes of assessing segment performance and allocating resources between segments, the 

Group’s senior executive management monitors the results, assets and liabilities attributable to each 

reportable segment on the following basis:

(1) Segment assets consist primarily of held for trading investments. Segment liabilities comprise 

operating liabilities and mainly exclude items such as income tax payable and deferred tax 

liabilities.

(2) Segment revenue, expenses, results, assets and liabilities include items directly attributable to a 

segment as well as those that can be allocated on a reasonable basis to that segment. Segment 

revenue, expenses, assets and liabilities are determined before intra-group balances and 

intragroup transactions are eliminated as part of the consolidation process, except to the extent 

that such intra-group balances and transactions are between group enterprises within a single 

segment.

(3) Segment capital expenditure is the total cost incurred during the year to acquire segment assets 

(both tangible and intangible) that are expected to be used for more than one year.

(4) Unallocated items comprises financial and corporate assets, unsecured other loans, and 

corporate and financial expenses.

The measure used for reporting segment result is “adjusted EBIT” i.e. adjusted earnings before interest 

and taxes. To arrive at adjusted EBIT, the Group’s earnings are further adjusted for items not specifically 

attributed to individual segments, such as other head office or corporate administration costs.
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Segment information about the aforementioned businesses is set out as follows:–

 Distribution
 of computer
 components
 and information
 technology Trading of
 products securities Consolidated   

 2009  2008  2009  2008  2009  2008

 HK$’000  HK$’000  HK$’000  HK$’000  HK$’000  HK$’000

TURNOVER

 External 260  11,743  (1,431 ) 399  (1,171 ) 12,142

RESULT

 Segment result (423 ) 280  (1,524 ) 344  (1,947 ) 624

 Other operating income         1,180  1,752

 Unallocated corporate

  expenses         (3,159 ) (4,681 )

 Finance costs         (293 ) (293 )

 Loss before taxation         (4,219 ) (2,598 )

 Taxation         –  38

 Loss for the year         (4,219 ) (2,560 )

 Distribution
 of computer
 components
 and information
 technology Trading of
 products securities Consolidated   

 2009  2008  2009  2008  2009  2008

 HK$’000  HK$’000  HK$’000  HK$’000  HK$’000  HK$’000

Assets
Segment assets 655  655  5,049  9,990  5,704  10,645

Unallocated corporate assets         32,727  31,718

Consolidated total assets         38,431  42,363

Liabilities

Segment liabilities 6,765  6,744  –  –  6,765  6,744

Unallocated corporate liabilities         6,835  6,548

Consolidated total liabilities         13,600  13,292

Other information
Unallocated capital additions         633  –

Unallocated depreciation         65  2
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(b) Entity-wide information

The Group’s operations are substantially located in Hong Kong for both years. An analysis of the Group’s 

geographical information is set out as follows:–

 2009  2008

 HK$’000  HK$’000

Revenue by geographical location of its customers:–

 Hong Kong 260  11,743

Carrying amount of non-current assets analysed by geographical area

 in which the assets are located of:–

 Hong Kong 579  11

During the current year, the Group has only one customer (2008: two).

4. OTHER OPERATING INCOME

 2009  2008

 HK$’000  HK$’000

Gain on disposal of interest in purchasing 

 an investment property (Note 9) 900  –

Interest income on bank deposits 56  589

Sundry income 223  124

Gain on sales of inventories previously written off –  636

Waiver of accrued director’s remuneration –  205

Waiver of amount due to a director –  198

 1,179  1,752

5. LOSS BEFORE TAXATION

 2009  2008

 HK$’000  HK$’000

Loss before taxation has been arrived at after charging:–

Auditor’s remuneration 298  340

Depreciation of plant and equipment 65  2

Operating lease rentals in respect of rented premises 378  282

Staff costs:–

 Directors’ remuneration  

  – fees 190  190

  – other emoluments –  –

 190  190  
 Staff costs excluding directors’ remuneration 1,411  1,262

 Retirement benefits scheme contributions, excluding

  amounts included in directors’ remuneration 31  32

 1,442  1,294

Total staff costs 1,632  1,484
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6. TAXATION
No provision for Hong Kong Profits Tax has been made in the consolidated financial statements as the Group 

did not have any assessable profits for both years.

No provision for taxation has been made in respect of the Company’s subsidiaries operating in other jurisdictions 

as they did not have assessable profits for both years.

7. DIVIDEND
No dividend was paid or proposed during the year ended 31 December 2009, nor has any dividend been 

proposed since the end of the reporting period.

8. LOSS PER SHARE
The calculation of the basic loss per share of the Company (the “Share”) attributable to equity shareholders 

of the Company for the year is based on the loss for the year of approximately HK$4,219,000

(2008: HK$2,560,000) and the weighted average number of 3,715,113,021 (2008: 2,386,610,415) Shares in 

issue.

No diluted loss per Share is presented for the years ended 31 December 2009 and 2008 as the conversion of 

the outstanding convertible notes during the years had an anti-dilutive effect on the basic loss per Share.

9. INVESTMENT PROPERTY
On 2 January 2009, Key Fit Group Limited (“Key Fit”), a wholly owned subsidiary of the Company, entered into 

a sale and purchase agreement (the “Agreement”) with BK Capital Limited for the acquisition of an office unit 

(the “Property”) in Hong Kong at a consideration of HK$7,000,000. 100% equity interest of BK Capital Limited 

are held by the executive Directors, Mr. Kan Che Kin, Billy Albert (“Mr. Kan”) and Mrs. Kan Kung Chuen Lai, 

the spouse of Mr. Kan, BK Capital Limited is therefore regarded as a connected person of the Company under 

Chapter 14A of the Listing Rules. This transaction constituted a connected transaction of the Company under 

the Listing Rules.

On 30 July 2009, Key Fit entered into a provisional sale and purchase agreement with an independent third 

party and the same parties further entered into a sub-sale and purchase agreement on 14 August 2009 for the 

disposal of its interest in the Agreement and the Property at a consideration of HK$7,900,000. On 1 September 

2009, Key Fit, BK Capital Limited and the independent third party entered into the assignment whereby all 

parties agreed that BK Capital Limited assigned the Property to the independent third party. This disposal has 

been completed on 1 September 2009 resulting in a gain of HK$900,000.



9

10. HELD FOR TRADING INVESTMENTS

 2009  2008

 HK$’000  HK$’000

Equity securities listed in Hong Kong, at fair value 5,049  9,990

The fair value of the Group’s investments in listed equity securities has been determined directly by reference to 

their published price quotations in active market as at 31 December 2009.

Details of the Group’s investments as at 31 December 2009 are as follows:–

Name

Place of

incorporation Principal activities

Particulars

of investment

Approximate

percentage

of equity

interest held

PCCW Limited Hong Kong Provision of telecommunications

services, internet access

services, interactive

multimedia and pay-TV

services, the sale and rental of

telecommunications

equipment, and the provision

of computer, engineering and

other technical services;

investments in, and

development of, systems

integration and technology-

related businesses; and

investments in, and

development of, infrastructure

and properties

Ordinary shares of 

HK$0.25 each

0.04%

11. TRADE PAYABLES, ACCRUED CHARGES AND OTHER PAYABLES

 2009  2008

 HK$’000  HK$’000

Trade payables 6,765  6,744

Accrued charges and other payables 4,804  4,517

 11,569  11,261

All trade payables are overdue more than one year. The trade payables are primarily denominated in Hong Kong 

dollars and USD.
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12. CONVERTIBLE NOTES
On 15 January 2008, the Company and Mr. Kan, an executive Director and the substantial shareholder of 

the Company, entered into a subscription agreement (the “Subscription Agreement”) pursuant to which the 

Company had conditionally agreed to issue and Mr. Kan had conditionally agreed to subscribe for the zero-

coupon and non-redeemable convertible notes (the “Convertible Notes”) of the Company in an aggregate 

principal amount of HK$358 million. The initial conversion price is HK$0.0386 per Share. Assuming that the 

conversion rights attaching to the Convertible Notes are exercised in full at the conversion price of HK$0.0386 

per Share, an aggregate of 9,274,611,398 Shares will be issued.

Completion of the Subscription Agreement took place on 13 February 2008 and the Convertible Notes were 

issued by the Company to Mr. Kan pursuant to the Subscription Agreement on the same date. The subscription 

price of the Convertible Notes of HK$358 million was satisfied in part of approximately HK$318 million by 

setting off the full amount of (i) the bank overdraft and borrowings of approximately HK$256 million and the 

debt of approximately HK$59 million due to a supplier which had been assigned to Mr. Kan; and (ii) the loan 

of approximately HK$3 million advanced by Mr. Kan, against such amount of the subscription price of the 

Convertible Notes on a dollar for dollar basis. The remaining balance of the subscription price of approximately 

HK$40 million was settled in cash, which was used as general working capital of the Group. The maturity date 

of the conversion rights attaching to the Conversion Notes is 13 February 2013, being the date falling on the 

fifth anniversary from the date of issue of the Convertible Notes. In the event the compulsory conversion of the 

outstanding principal amount of the Convertible Notes on the maturity date would render the then issued Shares 

held in the public hands being less than the minimum public float as required under the Listing Rules from time 

to time, the Convertible Notes will be renewed automatically for successive term of one year commencing the 

day next after the expiry of the then current term of the Convertible Notes.

On 18 February 2008 and 31 July 2008, Mr. Kan exercised the conversion rights attaching to the Convertible 

Notes in relation to the conversion of an aggregate principal amount of HK$30,000,000 and HK$10,000,000 

of the Convertible Notes respectively and an aggregate of 777,202,072 Shares and 259,067,357 Shares were 

allotted and issued to Mr. Kan respectively. The outstanding principal amount of the Convertible Notes as at 31 

December 2008 was HK$318,000,000.

The issue of Convertible Notes was satisfied in part by setting off against the amount of approximately HK$318 

million due to Mr. Kan on a dollar for dollar basis, which constituted a non-cash transaction for the year ended 

31 December 2008.

On 4 June 2009 and 22 June 2009, Mr. Kan exercised the conversion rights attaching to the Convertible Notes 

in relation to the conversion of an aggregate principal amount of HK$17,000,000 and HK$60,000,000 of the 

Convertible Notes respectively and an aggregate of 440,414,507 Shares and 1,554,404,145 Shares were 

allotted and issued to Mr. Kan respectively. There was no other conversion thereafter during the year and the 

outstanding principal amount of the Convertible Notes as at 31 December 2009 was HK$241,000,000.

13. EVENTS AFTER THE END OF THE REPORTING PERIOD
(a) On 3 February 2010, the Company entered into the joint venture agreement with the joint venture 

partners (the “JV Partners”), Shanxilanhua Coal Industrial Group Co. Ltd. (“Shanxilanhua”), a company 

established in the People’s Republic of China (“PRC”) and Deluxe Full Holdings Limited (“Deluxe”), a 

company incorporated in the British Virgin Islands and wholly owned by Mr. Li Kai Yien, Arthur Albert, an 

executive Director, to set up the joint venture company (the “JV Company”) in the PRC. The JV Company 

will be principally engaged in the manufacturing and operating of gangue, and investment in projects in 

relation to the coal, coke and coal chemical industry.
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 The JV Company will have an initial registered capital of RMB10 million (equivalent to approximately 

HK$11.4 mil l ion), among which, the Company shall contribute RMB4.7 mill ion (equivalent to 

approximately HK$5.4 million) in cash, representing 47% equity interest of the JV Company, Shanxilanhua 

shall contribute RMB4.8 million (equivalent to approximately HK$5.5 million) in cash, representing 

48% equity interest of the JV Company, and Deluxe shall contribute RMB0.5 million (equivalent to 

approximately HK$0.6 million) in cash, representing 5% equity interest of the JV Company. The total 

investment amount of the JV Company is RMB14.28 million (equivalent to approximately HK$16.28 

million) and shall be contributed by the Company and the JV Partners in proportion to their respective 

interest in the JV Company.

(b) On 18 March 2010, the Company entered into the placing agreement with the placing agent, Polaris 

Securities (Hong Kong) Limited (“Polaris”), pursuant to which the Company agreed to place, through 

Polaris, 400,000,000 placing shares at the placing price (being HK$0.52 per placing share) to the placees 

on a fully underwritten basis (the “Placing”). The Placing of 200,000,000 placing shares was completed 

on 9 April 2010 and the remaining 200,000,000 placing shares was completed on 13 April 2010.

The 400,000,000 placing shares represented approximately 8.63% of the issued share capital of the 

Company as at 18 March 2010 and approximately 7.95% of the issued share capital of the Company as 

enlarged by the allotment and issue of the 400,000,000 placing shares. 

The gross proceeds from the Placing amounted to approximately HK$208 million. The net proceeds 

from the Placing, after the deduction of the Placing commission and other related expenses, were 

approximately HK$202 million, which will be used mainly for (i) the possible acquisition of 28.01% equity 

interest in the registered capital of Shanxilanhua, details of which are set out in the announcements of 

the Company dated 16 June 2009 and 18 September 2009: and (ii) the potential investment of the JV 

Company, details of which are set out above in paragraph (a).

BUSINESS AND FINANCIAL REVIEW
In 2009, most of our computer sales customers had ceased business with the Group as they have been severely 

affected by the global financial crisis and the Group’s tightened credit term. The Group’s turnover from trading of 

computer components and information technology products was only approximately HK$260,000 (2008: approximately 

HK$11,743,000), representing a decrease of approximately 98% compared with 2008.

The Group’s negative turnover for the year ended 31 December 2009 amounted to approximately HK$1,171,000 and 

the Group recorded a gross loss of approximately HK$1 million for the year ended 31 December 2009. The negative 

turnover and the gross loss mainly resulted from the net loss on investment in trading securities of approximately 

HK$1,431,000 (including dividend income of HK$3,510,000 and unrealized loss on held for trading investments of 

HK$4,941,000) during the year. In summary, the Group recorded a loss of approximately HK$4,240,000 for the year 

ended 31 December 2009.

To make for the lack of trading in the computer business, on 2 January 2009, Key Fit Group Limited (“Key Fit”), a 

wholly owned subsidiary of the Company, entered into a sale and purchase agreement (the “Agreement”) with BK 

Capital Limited for the acquisition of an office unit (the “Property”) in Hong Kong at a consideration of HK$7,000,000.

On 30 July 2009, Key Fit disposed its interest of and in the Agreement and the Property at a consideration of 

HK$7,900,000, resulting in a gain on disposal of HK$900,000.
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PROSPECTS
In light of the slow recovery in the computer business from the recent financial turmoil that began in 2008, we believe 

the Group needs to diversify into other industries that provide better returns for our shareholders. The Directors have 

been focusing to grow the Group by acquisition of energy and resources projects and operations.

In the second half of 2009, the Group entered into various framework agreements to purchase a 28.01% equity interest 

in Shanxilanhua, a company principally engaged in coal mining that also holds a controlling interest in a company listed 

on the Shanghai Stock Exchange ranking amongst the top 10 PRC Blue Chip Mining Enterprises. As at the date of 

this report, the Directors are still working to complete a formal agreement in relation to this 28.01% equity interest in 

Shanxilanhua.

Towards the end of the year, the Group also entered into a framework agreement with Shanxilanhua in the formation 

of a joint venture company in the range of US$100 million to US$500 million, that the Group will hold a 47% equity 

interest, and is principally engaged in coal development projects. On 3 February 2010, the Group formally entered into 

an agreement on the aforementioned joint venture, that the Group will hold a 47% equity interest in the initial registered 

capital of RMB10 million.

On 13 April 2010, the Group completed the placing of 400 million new shares at the price of HK$0.52 per share that 

raised approximately HK$202 million, ear-marked for part of the capital investment needs mentioned above.

Apart from our continuing search to pursue business scope in coal mining development, the Group is also in 

negotiations to invest in other oil and gas related projects.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING RATIO
The Group had total cash and bank balances of approximately HK$31 million as at 31 December 2009 (2008: 

approximately HK$31 million). Balance of other short-term borrowings was approximately HK$2 million as at 31 

December 2009 (2008: approximately HK$2 million). The gearing ratio of the Group as at 31 December 2009 calculated 

as a ratio of total interest-bearing loans to total assets was approximately 5% (2008: approximately 5%). Net assets 

were approximately HK$25 million as at 31 December 2009 (2008: approximately HK$29 million).

The Group recorded total current asset value of approximately HK$38 million as at 31 December 2009 (2008: 

approximately HK$42 million) and total current liability value of approximately HK$14 million as at 31 December 2009 

(2008: approximately HK$13 million). The current ratio of the Group, calculated by dividing the total current asset value 

by the total current liability value, was approximately 2.78 as at 31 December 2009 (2008: approximately 3.19).

FOREIGN EXCHANGE EXPOSURE
Transactions of the Group were mainly denominated either in Hong Kong dollars or United States dollars. In view of the 

stability of the exchange rate between these currencies, the directors of the Company did not consider that the Group 

was significantly exposed to foreign exchange risk for the year.

TREASURY POLICIES
The Group’s major borrowings were in Hong Kong dollars and with fixed interest rates. Bank balances and cash held 

by the Group were denominated in Hong Kong dollars and United States dollars. The Group currently does not have a 

foreign currency and interest rate hedging policy. However, the management of the Group monitored foreign exchange 

and interest rate exposure from time to time and will consider hedging significant foreign currency and interest rate 

exposure should the need arise.

PLEDGE OF ASSETS
The Group had no pledged assets as at 31 December 2009.



13

SIGNIFICANT INVESTMENTS
The Group held 2,700,000 shares of HK$0.25 each in the capital of PCCW Limited (“PCCW“), representing 

approximately 0.04% equity interest of PCCW at fair value of approximately HK$5,049,000 as at 31 December 2009. 

The shares of PCCW are listed on The Stock Exchange of Hong Kong Limited. The Board will seize the opportunity to 

dispose the shares of PCCW in future in order to capture the potential gain. On the other hand, the Board expected a 

steady return of dividend yield from PCCW before the disposal of the shares of PCCW.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES OR ASSOCIATED 
COMPANIES
The Group had no material acquisition or disposal of subsidiaries or associated companies for the year ended 31 

December 2009.

SEGMENTAL INFORMATION
Details of segmental information for the year ended 31 December 2009 are set out in note 3 to this announcement.

CONTINGENT LIABILITIES
The Group had no significant contingent liabilities as at 31 December 2009.

STAFF AND REMUNERATION POLICIES
As at 31 December 2009, the Group had 7 employees (2008: 7 employees). The Group’s total staff costs amounted to 

approximately HK$1,632,000 (2008: HK$1,484,000) for the year ended 31 December 2009.

The Group remunerated its employees mainly based on the industry practice, individual’s performance and experience. 

Apart from the basic remuneration, discretionary bonus and share options may be granted to eligible employees 

by reference to the Group’s performance as well as individual’s performance. Other benefits include medical and 

retirement schemes.

AUDIT COMMITTEE
The principal responsibilities of the audit committee of the Company (the “Audit Committee”) include the review and 

supervision of the Group’s financial reporting process and internal control. The Audit Committee has reviewed the 

audited consolidated financial statements of the Group for the year ended 31 December 2009 and was of the opinion 

that the audited consolidated financial statements of the Group have been properly prepared in accordance with the 

statutory requirements and applicable accounting standards.

The Audit Committee currently comprises three independent non-executive directors of the Company, namely Mr. Li Siu 

Yui, Mr. Ip Woon Lai and Mr. Lee Kong Leong.

CODE ON CORPORATE GOVERNANCE PRACTICES
The Company has complied with the code provisions as set out in the Code on Corporate Governance Practices (the 

“Code”) under Appendix 14 to the Listing Rules throughout the year ended 31 December 2009 except the followings:

1. Under the Code Provision A.2.1, the roles of chairman and chief executive officer should be separate. The 

positions of chairman and chief executive officer of the Company were held by Mr. Kan. The Board believes 

that holding of both positions of chairman and chief executive officer by the same person allows more effective 

planning and execution of business strategies. The Board has full confidence in Mr. Kan and believes that his 

dual roles will be beneficial to the Group.

2. Under the Code Provisions A.4.1 and A.4.2, non-executive Director should be appointed for a specific term 

and each Director should be subject to retirement by rotation at least once every three years. The existing 

independent non-executive Directors are not appointed for specific terms but are subject to retirement by 

rotation and re-election at the annual general meeting of the Company in accordance with the articles of 

association (the “Articles of Association”) of the Company at least once every three years.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model 

Code”) as set out in Appendix 10 to the Listing Rules. The Company has made specific enquiry of all Directors, they all 

confirmed that they have fully complied with the required standards as set out in the Model Code during the year ended 

31 December 2009.

ANNUAL GENERAL MEETING
The annual general meeting of the Company will be held on 31 May 2010, details of which are set out in the notice of 

annual general meeting of the Company which will be published in due course.

By order of the Board

Kan Che Kin, Billy Albert

Chairman

Hong Kong, 26 April 2010

As at the date of this announcement, the Board comprises four executive Directors, namely Mr. Kan Che Kin, 

Billy Albert, Mrs. Kan Kung Chuen Lai, Ms. Li Shu Han, Eleanor Stella and Mr. Li Kai Yien, Arthur Albert and three 

independent non-executive Directors, namely Mr. Li Siu Yui, Mr. Ip Woon Lai and Mr. Lee Kong Leong.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 10%)
  /CalRGBProfile (Apple RGB)
  /CalCMYKProfile (U.S. Sheetfed Coated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /None
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


