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TRANSACTION VALUE EXCEEDED 2006 ANNUAL CAP
 – CONNECTED TRANSACTIONS WITH

DAH SING FINANCIAL HOLDINGS LIMITED

For the year ending 31 December 2006, the aggregate annual interest expense payable by DSB, a
wholly owned subsidiary of the Company, for deposits placed by DSLA and DSGI with DSB, has
exceeded the estimated annual cap of HK$5 million for the purpose of the connected transaction
waiver granted by the Stock Exchange. The revised estimated annual interest expense payable for
2006 is HK$5.6 million. The Company makes this announcement pursuant to the requirements of
Rule 14A.34 of the Listing Rules.

The Company proposes that the annual cap for annual interest expenses payable for the year ending
31 December 2006 be revised to HK$5.6 million.

The board of directors (the “Directors”, and the “Board”) of Dah Sing Banking Group Limited (the
“Company”) wishes to announce that, for the year ending 31 December 2006, the estimated annual
interest expense payable by Dah Sing Bank, Limited (“DSB”), a wholly owned subsidiary of the
Company, to Dah Sing Life Assurance Company Limited (“DSLA”) and Dah Sing General Insurance
Company Limited (“DSGI”), for deposits placed by DSLA and DSGI with DSB, is expected to be
approximately HK$5.6 million (the “Revised Interest Expense Estimate”). The Revised Interest Expense
Estimate will therefore exceed the annual cap of HK$5 million previously set for the year ending
31 December 2006 according to the connected transaction waiver granted by The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Revised Interest Expense Estimate, however, is
expected to be less than 2.5% of the applicable percentage ratios under Rule 14A.34 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) for the year ending
31 December 2006.

DSLA is a wholly owned subsidiary of Dah Sing Financial Holdings Limited (“DSFH”), incorporated in
Bermuda, and is an authorised life assurance company in Hong Kong regulated by the Insurance
Authority in Hong Kong. As DSLA is a wholly owned subsidiary of DSFH, and DSFH is the Company’s
substantial shareholder, DSLA is a connected person of the Company pursuant to the Listing Rules.

DSGI is a 51% owned subsidiary of DSFH, incorporated in Bermuda, and is an authorised general
insurance company in Hong Kong regulated by the Insurance Authority of Hong Kong. As DSGI is a
51% owned subsidiary of DSFH, and DSFH is the Company’s substantial shareholder, DSGI is a
connected person of the Company pursuant to the Listing Rules.

For the purpose of the connected transaction waiver granted by the Stock Exchange, the particulars of
which are disclosed in the prospectus of the Company dated 18 June 2004, the annual cap for interest
expenses payable by DSB to members of the DSFH Group for each of the three years ending
31 December 2006 is HK$5 million. As at 31 October 2006, DSLA and DSGI had deposited an
aggregate of HK$112 million with DSB in various interest-bearing deposit accounts. Of this HK$112
million, HK$109 million had been deposited in fixed-deposit accounts, which had matured as of the date
of this announcement and was substantially transferred to an unrelated bank in Hong Kong. As a result of
higher fixed-deposits balances and rising interest rates, the interest accrued on such deposits has
increased beyond the annual cap anticipated by the Company. As at 31 October 2006, after a review of
DSB’s internal bank records, it has come to the Company’s attention that the aggregate interest expense
payable by DSB to DSLA and DSGI has reached HK$5.5 million. After further review, the Company
expects that the Revised Interest Expense Estimate payable on such deposits by 31 December 2006 will
reach HK$5.6 million. The Company therefore makes this announcement in accordance with the
requirements of Rule 14A.34 of the Listing Rules.

The Company proposes that the annual cap for the above transactions with DSFH for the year ending
31 December 2006 be revised to HK$5.6 million.

The Company is the holding company of three banking subsidiaries, DSB, Banco Commercial de Macau,
S.A., and MEVAS Bank Limited, and a securities trading company, as well as an offshore joint venture
banking business with SG Hambros Bank.

DSFH is the holder of approximately 74.94% of the issued share capital of the Company, and is the
company holding the insurance interests of the group.

DSB is a wholly owned banking subsidiary of the Company.
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