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ANNOUNCEMENT

Summary

Hongdu Aviation, a subsidiary of the Company, will make a warning statement in Shanghai
on 25 May 2004.

This announcement is made pursuant to the Rule 13.09(2) of the Listing Rules.

This announcement is made pursuant to the Rule 13.09(2) of the Listing Rules.
Hongdu Aviation will publish a warning statement in Shanghai on 25 May 2004.

Hongdu Aviation has opened an account with the Nanchang business division, Minfa Securities
to make dedicated investment in PRC government bonds. Through this account, Hongdu
Aviation has purchased short-term government bonds of approximately RMB120 million (such
investment is included as trading investments in the Company’s accounts for the year ended
31 December 2003).

There have been recent press reports about Minfa Securities which has attracted serious
attention from Hongdu Aviation. According to these press report, Minfa Securities is allegedly
involved in irregular trading. Hongdu Aviation stated that it could not ascertain the impact of
the business situation of Minfa Securities on its investment in short-term government bonds
through its account with Minfa Securities. As such, Hongdu Aviaiton reminds investors about
its risks.

The Company will make an announcement if there is further development in respect of this
matter.

Definitions:

“Company” e R TR IR A AviChina Industry & Technology Company
Limited

“Hongdu Aviation” TPz TIRIPEIRAR Jiangxi Hongdu Aviation Industry Co., Ltd., a
joint stock limited company whose shares are listed on the Shanghai
Stock Exchange with 54.75% held by Hongdu Industry Company

“Hongdu Industry  {TPGHtARRBE TSEHIRAH Jiangxi Hongdu Aircraft Industry Co., Ltd., a

Company” wholly-owned subsidiary of the Company

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

“Minfa Securities” M#EEEZFERETAR  Minfa Securities Company Limited, a company
established in the PRC and engaged in securities business

“PRC” the People’s Republic of China
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