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ANNOUNCEMENT

Summary

On 29 January 2005, Changhe Auto will announce in Shanghai that its net profit in 2004 will
decrease by more than 50% when compared with that of the corresponding period in 2003.

Investors should note that the Company has prepared its financial statementsunder the
international accounting standards. If the financial data disclosed herein are prepared
under the international accounting standards, they may be significantly different from
what have been disclosed herein. Investors should exercise caution when dealing in the
securities of the Company.

The announcement is made pursuant to the Rule 13.09(2) of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited.

On 29 January 2005, pursuant to the rules governing disclosure of information of A Share Listed
Companies, Changhe Auto will publish an announcement in Shanghai which will state that its
net profit in 2004 will decrease by more than 50% when compared with that of the
corresponding period in 2003. For the year ended 31 December 2003, the audited net profit of
Changhe Auto, which was prepared under the PRC accounting standards, was RMB50.72
million.

Investors should note that the Company has prepared its financial statements under the
international accounting standards. If the financial data disclosed herein are prepared
under the international accounting standards, they may be significantly different from
what have been disclosed herein. Investors should exercise caution when dealing in the
securities of the Company.

Definition:

“Company” E 2R TR AR E] (AviChina Industry & Technology Company
Limited)

“Changhe Auto” TP B ERERAF (Jiangxi Changhe Automobile Co., Ltd.), a joint
stock limited company whose shares are listed on the Shanghai Stock
Exchange with 63.88% of its interests being held by the Company through
its wholly-owned subsidiary
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