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ANNOUNCEMENT

Summary

The Board of Directors (the “Board”) of AviChina Industry &
Technology Company Limited (the “Company”) wishes to inform
shareholders of the Company that the Company expects a significant
setback in the operating results for the year ended 31 December
2004 from that of 2003.

Shareholders of the Company and investors should exercise
caution when dealing in the shares of the Company.

The Board of the Company is herein to announce that, according to the
Company’s unaudited financial statements, the Company expects a
significant setback in the operating results for the year ended 31
December 2004 from that of 2003 due to the effect from decrease in
automobile business earnings.

The auditing of the financial statements of the Company for the year
ended 31 December 2004 has yet to be completed. The Board expects
to announce the Company’s 2004 results on 6 April 2005.

Shareholders of the Company and investors should exercise
caution when dealing in the shares of the Company.
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